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i
S. Describe fully the activities the registrant engages in or proposes %0 engage in on behalf of the above foreign principal.

Periodic contacts with U.S. BExecutive and Legislative Branch officials,
in person, by telephone or by correspondence.

6. Will the activities on behalf of the above foreign principal include political activities as defined in Section 1(0) of the Act?'
Yes K No O

If yes, describe all such political activities indicating, among other things, the relations, interests or policies to be influenced
together with the means to be employed to achieve this purpose.

Presentation of legal positions on behalf of the GCovernment of the Federated
States of Micronesia to officials of the U.S. Executive and leqgislative Branches
relating to implementation and application of the provisions of the Compact

of Free Association and the Compact of Free Association Act of 1985 (Public

iaw 99-236), and in support of the extension of additional grant of funds

and technical assistance by the Govermment of the United States to the
Governiment of the Federated States of Micronesia.
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Ipatitical activity as defined in Section 1(o) of the Acl means the dissemination of political propaganda and any other activity which the ngaging therein believes will, or which heintends to, prevail upon,
indoctrimate, convert, induce, persuade, or i any other way influence any agency or official of (he Government of the Unired States section of the public within the United States with reference 1o
formulating. adopting, or changing the domestic or foreign policies of the United States or with reference to the political or public intereats, policies, or refations of a government of 2 Forcign country or a forcign

political party.
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NATIONAL GOVERNMENT OF THE
FEDERATED STATES OF MICRONESIA

tontract for services by

Independent Contractor/Consultant
Non-Employment Status

THIS CONTRACT (nereinafter ucontractor") is entered into as of the
date of execution hereof by and petween the NATIONAL GOVERNMENT OF THE
FEDERATED STATES OF MICRONESIA (hereinafter ngovernment"), whose address
is 5.0. Box 490, Kolonia, pohnyet, FSM 96941 and STOVALL & SPRACLIN, 2
law firm having its principal offices at The Watergate, Suite 820, 2600
virginia Avenue, N.W., Washington, D.C, 20037.

RECITALS

Government desires the services of 2 qualified law firm to provide
legal representation to the Government primarily in the area of
{nternational relations.

Stovall & Spradiin has extensive experience in international
relations and governmenta1 matters relating to the Federated States of
Micronesia and desires to perform the hereinafter descrited services for
government under the conditions set forth in this Contract.

WITNESSETH

KOW, THEREFORE, in consideration of the mutual covenants, nromises
and obligations herein set forth, and other good and valuable
consideration, the receipt and adequacy of which are hereby acknowledged,
Government and Stovall & Spradlin do hereby agree 235 follows:

1. SCOPE OF SERVICES.

A. Government hereby retains Stovall & Spraclin to render
services to Government as attorneys and counselors-at-law. stovall &
Spradlin shall, under the aythority of the Attorney General and upon
request of Government, provide Government and its of ficers with legal
advice, assistance and representation in matters relating to the
Federated States of Micronesia's government-to-government relationships
with the United states of America and other foreign countries and in
matters relating to its relationships with {nternational organizations.
Stovall & Spradlin shall, upen request of Government and with the

approval of the Attorney general of the Faderated States of Wicronasia,



’ . .

represent the Government in all proceedings which may be pending or which
may be pending or which may hereafter arise before any of the federal,
state or local courts of the United States or before any of the federal,
state, or local agencies or departments of the United States and with
respect to which the Federated States of Micronesfa is a party or
otherwise interested. Stovall & Spradlin shall, under the authority of
the Attorney General and upon request of Government, also provide Tegal
advice, assistance and representation to the (0ffice of the FSM
Representative to the United States and to the perscnnel of that office
with respect to matters relating to the official functions of the

office. Stovall & Spradlin shall, under the authority of the Attorney
General and upon request of Government, also provide legal advice,
assistance and representation to the Government on matters in addition to
the matters described above and render legal advice, assistance, and
representation to the States, municipalities, and subdivisicns of the
Federated States of Micronesia.

B. Stovall & Spradlin hereby agrees to serve as attorneys and
counselors-at-law to Government under authority of Attorney General and
will faithfully represent the interests of Government and render to the
best of 1ts abjlities the services described above during the continuance
of this Contract. The parties hereto specifically recognize that an .
important goal of the counsellor relationship established hereunder is to
promote and develop maximum self-reliance on the part of the FSM
Representative to the United States and his staff. Services by Stovall &
Spradlin pursuant to paragraph 1A hereof shall be provided in a manner
fully consistent with the achievement of that goal.

C. The services to be rendered by Stovall & Spradlin pursuant
to this contracct shall be performed efther by James 7. Stovall, III or
under his direct supervision, and he shall be responsible for the
satisfactory performance thereof.

D. Except as otherwise provided in this Contract, the
Secretary of External Affairs or the Attorney General shall act as the

authorized representative of Government for purposes of al} notices,
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requests, determinations and other actions to be taken by Government
pursuant to this ‘Contract.
2. DURATICN.
A. The time of performance under this Contract shall be one
year, commencing on January 1, 1988 and ending on December 31, 1988.
B. This Contract may be terminated by either party, with or '
without cause, on the giving in writing to the other party of thirty (30)

days notice of termination,

3. COST AND TERMS OF PAYMENT.

A, Government shall pay Stovall & Spradlin the sum of $100,000
as consideration for its services pursuant to this contract. Said sum.'ﬂ;
shall be paid in equal quarterly installments of $25,000, with each
payment to be made by check, delivered by appropriate means to the
offices of Stovall & Spradlin on or before December 31, 1987, and on or
before the last day of each calendar quarter thereafter. Stovall &
Spradlin shall mafntain records of requested services rendered, based on
a rate of payment not to exceed $150 per hour. If, during any calendar
quarter, the value of requested services at or below the above rate
exceeds the overall $25,000 amount, Stovall & Spradlin shall so notify
Government and, upon approval by the Attorney General, shall continue to
provide such services, submitting supplementary billings to Government
for any month during that quarter or portion thereof, at the maximum $150
hourly rate, Stovall & Spradlin understands that it is Government's
policy, to the extent consistent with full protection of its {nterests
within the areas spectiied in paragraph 1A, to minimize it: expenses for
Washington counsel, Stovall & Spradlin accepts as one of its
responsibilities under this contract the observance of the aforementioned
policy.

B. Government shall reimburse Stovall & Spradlin for
reasonable and necessary expanses {ncurred by Stovall & Spradlin in
rendering services pursuant to this Contract, including expenses for
traye] outside of the'Hash1ngton, D.C. area authorized by Government (air
and train fares; hotel, meal and Jaundry chargess car rental, gaseline,
{nsurance, and parking chargess taxi fares; and other Yncidental
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expenses), expenses for taxis and parking fees in the Washington, C.C.
area, communications expenses (long distance telephone calls, telexes,
telefaxes, postage, and express delivery services), expenses for copying
documents, and representation expenses involving one or more individuals
who are not officials or employees of the Federated States of Micronesia
or of its States, municipalities or subdivisions. Expenses shall be
reimpursed promptly after submission to Government and Attorney General
of a report detailing such expenses and accompanied by proper receipts,
certifications, or other documents as required by the Secretary of
Finance in accordance with the provisions of the Financial Management Act
of 1979, as amended, and other applicable laws and regulations,

C. Stovall & Spradlin shall provide the Attorney General with
a statement no later than thirty (30) calendar days after each calendar
quarter indicating the number of hours devoted by the partners,
associates, and other employees of Stovall & Spradlin in rendering
services pursuant to this Contract, describing in general terms the type
of services rendered, and indicating hourly rates pursuant to paragraph
3A,

D. Stovall & Spradiin warrants that neither it nor {ts
partners, associates or other employees have made and will not make
payments or renumeration of any kind to any person, agency, or entity to

secure this Contract,

£, In addition, the parties agree to the following terms and
conditions:

(1} Stovall & Spradlin agrees to perform the services
hereunder 1o the reasonable satisfaction of the Attorney General and
Government prior to payments hereunder,

(2) HNotwithstanding section 2B, in the event that Stovall
& Spradlin fails to commence the services in a timely fashion, or, if
having commenced work, Stovall & Spradlin abandons the work or fails to
perform the work to the reasonable satisfaction of the Attorrey General
anc¢ .the Government, then the Government reserves the right to fmmediately
terminate this Contract and Government will be }iable only for the

reasonable value of the services provided up to the date of termination

of contract.
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(3) If the Government has advanced an amount in excess of
Tts 1iability hereunder, Stovall & Spradlin shall prompty repay the
excess to the Government or the Government may withhold the excess from
compensation otherwise due to Stovall & Spradlin under this Contract,

4. OTHER TERMS AND CONDITIOQNS.

A. A1l documents and other written materials produced by
Stovall & Spradlin or acquired by Stovall & Spradlin in rendering
services pursuant to this Contract shall be the property of the
Government. Upon expiration or termination of this Contract, Stovall &
Spradlin shall, within a reasonable time, transfer all such documents and
materials to the Government.

B. Stovall & Spradlin and 1ts partners and assoctates, in
rendering services pursuant to this Contract, are bound by the Mocel
Rules of Professional Conduct, as adopted by the American Bar associaticn
on August 2, 1983, In the event that Stovall & Spradlin or any of its
partners or associates are, on the effective date of this Contract,
acting as attorneys or counselors-at-law for any other clients with
respect to a matter having any relationship to the Federated States of
Micronesia, or after the effective date of this Contract and during its
term desire to so act for any other client, Stoval) & Spradlin shall
consult with the Attorney Genera) and obtain the Attorney General's
written consent prior to continufng or beginning such representation,
After the expiration or termination of this Contract, Stovall & Spradlin
and its partners and assocfates shall not, without written consent from
the Attorney General, act as attorneys or counselors-at-law for the
Government of the United States in matters directly involving the
Federated States of Micronesia or act as attorneys and counselor-at-law
for any other client where such latter representation 1s adversary to the
Federated States of Micronesia or any of 1ts political subdivisions, or
involves the use of confidential Information obtained by Stovall &
Spradlin in rendering services pursuant to this contract. Stovall and
Spradlin shall disclose to the Attorney General al] equity or other
fnterests held by Stovaf] & Spradlin or any of {ts partners, assoclates,

or other employees or their immediate fami)1es 1n any corporation
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partrership, or other entity doing busfness in the Federated States of
Micronesia or Intending to do such business.

5. COMPLIANCE WITH LAW,

In connection with this Contract, Stovall & Spradlin and its
partrers, asscciates, and other eﬁp]oyees shall comply with all laws,
rules and regulations as applicable, of the Federated States of
Micronesia or any of its States, municipalitfes or subdivisions.

6. RELATIONSHIP OF THE PARTIES.

The parties intend and hereby expressly agree that an Independent
Contractor-Employer relationship is created by this Contract. Except as
otherwise provided in this Contract, Stovall and Spradlin and 1ts
partiners, associates, and other employees are not agents, employees or
alter egos of Government for any purpose. Stovall & Spradlin and its
partners, associates and other employees are not entitled to the rights,
privileges or benefits that Government provides for Government
employees. Stovall & Spradlin {s solely and entirely responsible for its
acts and the acts of its partners, assocfates and other erployees during
the performance of this Contract.

7. LIABILITY.

Stovall & Spradlin agrees to indemnify, hold harmless, and defend
Government, fts agents, employees, officers, directors, and personnel of
any other rature, for/from any and all claims, losses, damages, injuries,
death and for liabilities arising fn any way out of Stovall & Spradiin's
performance of this Contract,

8. [ENFORCEMENT FEES AND COSTS.

Efther party hereto shall have the right to recover any and all
damages resulting from or attributable to a breach hereof by the other
party. In any action brought to enforce the provisions of this Contract,
the prevailing party shall be entitled to recover all costs and expenses

related to such action, Including reasonable attorney fees and court fees.

9. APPLICABLE LAW,

This Contract shall be Interpreted and enforce in accordance with

the laws of the Federated States of Micronesta,

Page & of 8




7

e

10, SUBCONTRACTORS.

Stovall & Spradlin shall not subcontract any porticn of this
Cortract héth;ut the prior written consent of the Attcrney General.

11. ASSIGNMENT.

Neither this Contract, nor any obligatien, duty, right or
responsibility created hereby may be assigned except ugon prior written
approval of Stovall and Spradlin and the Attorney Generzl of the
Federated States of Micronesia, and any attempted assigrnment without such
approval shall be null and void and without effect either at law or
equity.

12. WAIVER OF BREACH.

A waiver by either party of any breach of this Contract shall not
operate as a waiver of any subsequent breach hereof,

13. ORIGINALS, AMENDMENTS.

This Contract may be executed in more than one criginal and each
such original shall be as effective as all others. Tris Corntract may rot
be amencded or otherwise modified except by written agreement executed by
both parties hereto. A modification or amendment to any original, such
modification or amendment having been executed by botr parties heretc,

shall be equally effective as to all originals whether or not such
originals have been so modified or amended.

14, SEVERABILITY,

In the event any part of portion of this Contract shall be found to
be unenforceable then such part or portion shall be se.2red from the
recainder hereof as if never a part hereof, and the rerainder of this

Contract shall remain in full force and effect, unaffectec thereby.

15, ENTIRE AGREEMENT.

This instrument contzins the entire agreement by the parties
relating to the subject matter herecof, and any other agreement or

understanding relating hereto, whether oral or written, is superseded

hereby,
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IN WITNESS WHEREOF, the parties have executed this Contract as

follows: .

NATIONAL GOVERNMENT OF THE
FEDERATED STATES OF MICRONESIA

Ll el

STOVALL & SPRADLIN

o Lo © e L[5 /25
/
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Sectetary of Finance Date )
/ |
E Legal Sufficiency Determined: %
(. )
(. zr
(/HSM Attorney Ge ra] Dﬁte
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